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SUBJECT: GUYANESE TRADE MISSION TO GDR AND HUNGARY 

REE: GEORGETOWN 0490 

1. REFERENCED TRADE MISSION, HEADED BY MINISTER OF TRADE 
GEORGE KING, RETURNED TO GEORGETOWN AFTER CONCLUDING 14 DAY 
VISIT TO THE GDR AND HUNGARY. REPORTEDLY, THE GDR AGREED TO 
BUY MORE RUM, RICE AND BAUXITE IN EXCHANGE FOR CONSUMER 
GOODS AND PRECISION INSTRUMENTS, PURSUANT TO AN EXISTING 
TRADE AGREEMENT SIGNED IN 1974. IN ADDITION, AN AGREEMENT ON 
POTENTIAL AREAS OF TRADE EXPANSION WAS ALSO REACHED IN A 
MEETING BETWEEN KING AND GDR EOREIGN TRADE MINISTER HORST SOF.LLR. 

2. IN CONVERSATION WITH EMBOFE, POORAN SINGH, PERMANENT 
SECRETARY OF THE GOG MINISTRY OF TRADE, AND A MEMBER OF THE 
TRADE MISSION, INDICATED THAT SOME PURCHASES OF GDR CONSUMER GOODS 
WILL BE EINANCED BY CREDITS, "SIMILAR TO THOSE OF PL 480", 

UNDER TERMS WHICH REQUIRE THAT LOCAL CURRENCY PROCEEDS 
BE APPLIED TO LOCAL CONSTRUCTION COST OF AN EDIBLE OIL 
EXTRACTION PLANT SUPPLIED BY THE EAST GERMANS OVER A YEAR 
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AGO. HE SAID THAT BOTH IN THE GDR AND HUNGARY, THE 
GUYANESE DELEGATION MADE EXTENSIVE EEFORTS TO PROMOTE 
GUYANESE EXPORTS OF RICE, SUGAR, RUM AND BAUXITE, 

ADDING THAT THE EAST GERMANS HAD AGREED TO PURCHASE 
RUM AND TO CONSIDER PURCHASES OE RICE ON THE BASIS 
OF SAMPLES TO BE DELIVERED SOON. HE SAID THAT THE TRIP 
TO HUNGARY WAS LARGELY "EXPLORATORY". 
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3. COMMENT: DURING A DEBATE ON THE 1978 GOVERNMENT 
BUDGET, MINISTER KING SAID THAT GUYANA'S TRADE POLICY IS 
TO CONTINUE TO DIVERSIFY BOTH MARKETS EOR EXPORTS AND 
SOURCES OE NEEDED IMPORTS. HE ADDED THAT ATTEMPTS TO 
SELL MORE GUYANESE GOODS TO NON-TRADITIONAL CUSTOMERS HAD 
MET WITH LITTLE SUCCESS AND THAT IMPORTS FROM SOCIALIST 
COUNTRIES HAD RISEN FROM G$5.3 MILLION IN 1964 TO 
G$33.8 MILLION IN 1976, BUT EXPORTS HAD RISEN ONLY 
MARGINALLY EROM G$5.8 MILLION TO G$6.0 MILLION DURING 
THE SAME PERIOD. 
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